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Market Dat
Afentra plc, a UK-based, AIM-listed oil & gas company, has built its current strong aret Data

52-Week Range (p) : 25-63

portfolio through three transactions since 2021, securing non-operated interests in Avg Daily Vol (000s) : 861
Blocks 3/05 and 3/05A offshore Angola. These assets are supported by proven reserves, Market Cap (£M) : 106.7
robust production capabilities, and favourable fiscal conditions in Angola. Looking Shares Out. (M) : 226.2
forward, Afentra aims to optimise its offshore assets and explore new opportunities in Dividend /Shr (US$) : 0.00
Angola. In the near-medium term, we see Afentra aiming to increase net production Dividend Yield (%) : 0.0
through cost-efficient programs, targeting a return to historic production levels for Block FYE Dec 2023A 2024E 2025E 2026E
3/Q5. Curr(_antly, Bloc_k 3/05 produces c. 21,000 bo_pd_ (gross), however, management AT 3329 6143 6589 7,518
peheve_s this can pe. mc_reased tolg..B0,000 bopd within the.next couple of years.fror_n Sales (US$M) 26.4 1750  145.1 1441
increasing water injection capabilities alone, much of the infrastructure for which is

already present ?Sé;pﬁome (2:8) S B g2
We estimate Afentra to achieve an average net production of 6,100 bopd in FY24E, ggfvra(ﬂggtﬁaaf; 17 93 20 64
rising to 7,500 bopd in FY26E, generating positive free cash flow and a net cash position (US$M)

throughout our forecast period. We initiate coverage on Afentra with a risked NPV12.5- Net Debt 12 (15) (28) (53)
based target price of 80p and a BUY rating. Even at our target price, Afentra looks (Cash) (USSM)

cheap, representing an FY25E EV/EBITDA multiple of 2.2x, falling to 2x in FY26E. 65

Block 3/05 & 3/05A Production Optimisation o]

Block 3/05 (30% WI) has eight Afentra’s strategic focus for Block 3/05 o

operational oil fields. Net to Afentra, the aims to achieve a >50% recovery factor

Block has 2P reserves of 32.9 mmbbls, by sustaining and growing production 457

and 2C resources of 13.1 mmbbls, and through waterfloods, which maintain 40+

was producing 6,800 bopd in May 2024. reservoir pressure and optimise existing 35

With a planned shutdown in September, wells. 30

we estimate average production for FY24  Thig cost-effective approach ensures well 55

from 3/05 to be c. 6,100 bopd. Block  jntegrity and rapid capital returns. Afentra

3/05A (21.33% WI) has 3 fields: Punja,  plans to focus capex in FY24 and FY25 S L

Gazelam and Caco. Despite a substantial  t; enhance production efficiency before 2 g g Tat Y % ta } %

estimated oil in place of >300 m_rn_bbls, new drilling. Estimated combined net oz a8 ¥&€=s g2 2 A 24

the current development has been minimal, — AET.UK

with 2P reserves of 0.5 mmbbls, and 2C
resources of 7 mmbbls. If we were to see
an improvement in recovery factor (to just
30%), we could see 3/05A 2C resources
increase to 19.2 mmbbls (net to Afentra),
signifying significant upside potential.

Onshore Angola Opportunities

operating and capital costs are $75m in
FY24 and $115m in FY25, covered by
revenues and cash flow. The company
aims to inject at least 60,000 barrels
of water daily by the end of FY24, with
historical data pointing to a potential
350,000 barrels of water in time.

FTSE AIM All-Share (rebased)
Source: FactSet

Priced as of close of business 18 September 2024

Afentra plc (AET.L) is an AIM listed, London-
based independent oil and gas company focused
on redeveloping African oil fields to support the
energy transition and economic development in
Africa. The company currently hold licenses for

both onshore and offshore Angola, and onshore
Somaliland. Angola currently represents 100% of
Afentra's production.

After halting onshore hydrocarbon production due to civil war (1995-2002), Angola is
reviving its capabilities. Afentra has been awarded an onshore exploration block, KON-19,
in July 2024, and is preferential bidder on another, KON-15. These blocks, adjacent to
legacy fields, offer lower-cost opportunities and significant potential.

Valuation, target price, and rating

We determine our risked and un-risked valuation for Afentra on an NPV12.5 basis. On this
basis, we initiate on Afentra with a target price of 80p (un-risked 250p) and a rating of
BUY. Our target price represents a potential upside of 70% to yesterday's close. We note
that there is considerable upside beyond our target price if the recovery rates for both
Blocks 3/05 and 3/05A improve, moving barrels of oil in place into reserves and resources.

Canaccord Genuity Limited is authorized and regulated by the Financial Conduct Authority (FCA).
This is non-independent research and a marketing communication under the Market Abuse Regulation and the FCA Conduct of Business rules.
For purposes of FINRA Rule 2241, this is considered third party research.

For important information, please see the Important Disclosures beginning on page 17 of this document.
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Company Summary

Company Description Operating data 2022A 2023A 2024E 2025E 2026E
Afentra plc (AET.L) is a London-based independent oil Production (Gross) - 20,179 20,476 21,964 25,060
and gas company focused on redeveloping African oil .
fields to support the energy transition and economic Production (Net - Afentra WI) - 3,329 6,143 6,589 7,518
development in Africa. The company currently hold Production (Net Entitlement) -- 2,830 5,221 5,601 6,390
licenses for bot_h onshore and offshore Angola, and Gas proportion 0% 0% 0% 0% 0%
onshore Somaliland. Angola currently represents
100% of Afentra's production. Liquids proportion 100% 100% 100% 100% 100%
Market Catalyst Summary Income Statement 2022A 2023A 2024E 2025E 2026E
Q4 '24 - News of further Block 3/05 lifting Revenue -- 26.4 175.0 145.1 144.1
Ongoing - Award of KON-15 licence Operating profit (9.0) 2.4 81.6 66.0 65.5
Profit before tax (9.1) (0.9) 73.5 58.6 59.7
Net Income (9.1) (2.8) 64.0 49.6 42.3
EPS (USc/sh) (4.1) (1.2) 26.4 19.9 16.9
DPS (USc/sh) -- -- -- -- --
Net Production (boepd) Summary Cash Flow Statement 2022A 2023A 2024E 2025E 2026E
Operating cashflow (6.7) 17.0 93.3 70.4 64.5
8,000 1 Investment cashflow (10.3) (45.9) (55.5) (43.7) (30.3)
7,000 Financing cashflow (0.2) 28.0 (0.2) (25.0) (21.8)
6,000 1 FCF (Op.CF-Capex) (6.9) (37.0) 23.6 19.1 28.1
5,000
40007 Summary Balance Sheet 2022A 2023A 2024E  2025E  2026E
3,000 A
2000 Cash 20.4 14.7 56.9 58.6 71.0
1000 1 Net debt/(cash) (30.4) 12.3 (14.7) (28.5) (52.9)
2022A 2023A 20248 2025€ 2026E Reserves & Resources (YE23 mmboe)
2P 32.9
2C 20.1
Operating and Free Cash flow ($m) Financial/Operating metrics 2022A 2023A 2024E 2025E 2026E
0 EV/EBITDA (9.2) 23.7 1.1 1.2 1.0
50 EV/Op.CF (12.0) 7.3 1.1 1.4 1.2
i EV/mmboe —~ 1025 47.5 40.0 28.3
20
10
0 Valuation (NPV12.5) Risked Risked Risked Unrisked
;g (US$m) (GBPEm) (p/sh) (p/sh)
-30 Producing Assets NAV 206 161 71.3 71.3
2022A 2023E 2024E 2025E
Core Production NAV (Financials Adjusted) 141 110 48.6 48.6
®Operating cashflow  MFCF (Op.CF-Capex) Core NAV (Production + Development) 183 143 63.3 78.0
Central Case NAV 227 177 78.4 210.4
Full NAV 235 184 81.3 251.8

Source: Company report, CG estimates

Buy Target Price 80.0p | 19 September 2024
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Summary

Executive Summary

Following on from three lucrative M&A deals over the past 3 years, Afentra now holds
a meaningful interest in the offshore Angolan oil & gas space. The completion of the
final deal in April 2024 means Afentra now holds a 30% non-operated interest in
producing Block 3/05, and a 21.33% non-operated interest in adjacent development
Block 3/05A.

This means Afentra now has materially proven reserves, robust production, and cash
flow, as well as a strong balance sheet. The favourable Angolan fiscal terms (including
a Block 3/05 licence extension to 2040) and confidence in Angola as an attractive
investment environment underscores the long-term value of these assets.

We see significant future upside through the continued optimisation of existing well
stock and further offshore development opportunities, with newly awarded onshore
Angolan licenses presenting a positive diversification of assets.

We estimate Afentra will achieve an average net production of c. 6,100 boepd in
FY24E, rising to c. 6,600 boepd in FY26E with the business generating a positive free
cash flow by FY26E, and a net cash position. This supports our risked NPV12.5
valuation of 81.3p, and target price of 80p with a BUY rating.

Corporate History

Founded in 1983 as Ribbonwell, the company has been through multiple variations,
ending up as Afentra (AFrican ENergy TRAnsition) in 2021 following a hame change
from Sterling Energy.

In 2022, Afentra signed an SPA deal with the Angolan state-run Sonangol to acquire
a 24% non-operating interest in the offshore Block 3/05, a 4% interest in the adjacent
Block 3/05A, and a 40% interest in the offshore exploration Block 23.

In 2023, the acquisition of a non-operating interest of 14% in Block 3/05A, and 40%
in Block 23 from Sonangol was approved by the Angolan government. During the
year, Afentra also acquired an additional 4% WI in both Block 3/05 and 4% in 3/05A
from INA. Following the government of Angola's process to terminate and redistribute
the interests of China Sonangol International in 2023, Afentra received an additional
1.33% working interest in Block 3/05A.

Afentra then received approval for the acquisition of a 12% non-operating interest in
Block 3/05 and a 16% non-operating interest in Block 3/05A from Azule Energy
Angola, the deal completed in Q2 2024. Following the completed deals, Afentra now
possesses a 30% working interest in Angola Block 3/05, and a 21.33% working
interest in Block 3/05A.

Buy Target Price 80.0p | 19 September 2024
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Figure 1: O&G fields within Afentra’s Block 3/05 & 3/05A licenses
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Quick Asset Summary

Block 3/05 - (30% non-operating interest) Located off the coast of Angola and
the DRC, the Block consists of multiple operational fields operated by the Angolan
state-run Sonangol. In 2023, the Block produced c. 4,500 boepd net to Afentra,
and has a net 2P reserve of 32.9 mmbbls, and 2C resources of 13.1 mmbbls.
Production net to Afentra has increased to c. 6,800 bopd as of August 2024. Avg.
production expected to be c. 6,100 bopd for FY24 due to planned shut down in
H2.

Block 3/05A - (21.33% non-operating interest) Located adjacent to the Block
3/05, 3/05A is an exploration block with one producing well undergoing a long-
term production test, GAZ101, which in 2023 had an average production of 1,300
boepd. The well is situated in the Gazela field in Block 3/05A, and tied into
infrastructure in the neighbouring 3/05. Long-term testing continues at c. 1,200
bopd, with the aim to establish potential lower-cost development options.

Block 23 - (40% non-operating interest) Located off the coast of Angola to the
south of the 3/05 Block, Block 23 is a large area licence with one light oil
discovery. An exploration well has been drilled which has historically been flow
tested at 3-4,000 bbls/d. The discovery is estimated to have c. 150 mmbbls of oil
in place.

Odewayne Block - (34% carried non-operating interest) The Block lies in
onshore in Somaliland and covers an area of 22,000 square kilometres enclosing
a previously undeveloped Jurassic/Cretaceous rift basin. The Block underwent a
2D seismic survey in 2018, which identified multiple prospects. Exploration is
currently underway, for which all Afentra's interest is carried by Genel Energy
who are the operator.

KON19 - (45% non-operating interest) An exploration block which represents
Afentra’s first onshore Angolan block with the licence awarded in July 2024.
KON19 is part of the Kwansa basin, which covers 25k sq. km.

Buy Target Price 80.0p | 19 September 2024
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Figure 2: Afentra acquired their current 30% WI in Block 3/05, and 21.33% WI in
Block 3/05A through 3 separate transactions starting in 2021

Transaction Timeline
(Effective Date)

Upfront
Consideration

Adjustments?

Asset Cashflow
Contribution?

Net Completion
Payment

iR

(Sep-21)
-

$12.0m

$16.8m

($1.8m)

S Sonangol

(Apr-22)
L

$56.5m

($35.4m)

AZLE
(Oct-22)
®

$48.5m
($4.3m)

($15.8m)

Aggregate

$117.0m

$125m

($53.0m)

Stock Entitlement
(bbls)

Stock Value Inherited
@ Completion®

Source: Company reports

207,868

~$18.3m

158,691

~$13.5m

480,000

~$40.2m

846,559

~$72.0m

Afentra’s current working interests in Blocks 3/05 and 3/05A were acquired through
three transactions over the past three years. Initially, Afentra acquired a 4% interest
in Block 3/05 and a 5.33% interest in Block 3/05A from INA in July 2022. The INA WI
came along with existing oil inventories, which were lifted in 2023, and represented
the entirety of Afentra’s FY23 revenues of $26.4m. The inventories of both the
Sonangol (completed December 2023) and Azule (completed May 2024) deals are
expected to be lifted in FY24 and represent c. $50m of our FY24 revenue forecasts.

Figure 3: Afentra Gross Production from Blocks 3/05 & 3/05A Figure 4: Afentra Net Production from Blocks 3/05 & 3/05A

60,000 1 16,000 A
50,000 1 14,000 -

12,000 -
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M Block 3/05 Gross (boepd) M Block 3/05A Gross (boepd)

Source: Company reports, CG estimates

FY22 FY23 FY24 FY25 FY26 FY27 FY28 FY29 FY30 FY31 FY32

M Block 3/05 Net (boepd)

Source: Company reports, CG estimates

M Block 3/05A Net (boepd)

The licenses operate under a Production Sharing Agreement (PSC), which entails an
attractive 75% cost recovery limit and a 40% profit oil entitlement. This equates to a
net Afentra entitlement production to be 85% of their working interest production.
So, for our forecast period, we expect Afentra’s net entitlement to be c. 5,200 bopd

FY24, c. 5,600 bopd FY25, and c. 6,400 bopd in FY26.

Buy Target Price 80.0p | 19 September 2024
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Valuation

We determine our risked and un-risked valuation for Afentra on an NPV12.5 basis.
The company has one cash flow producing asset (Block 3/05) and several assets in
various stages of development to exploration.

Figure 5: Based on our risked NPV12.5 valuation of 81.3p, we initiate on Afentra with an 80p target price and Buy
recommendation

Gross Working Interest Valuation CoS Risked Valuation Risked Unrisked

(mmboe) (%) (mmboe) ($/boe) (%) ($m) (Em) (p/sh) (p/sh)
Producing Assets
Block 3/05 - 2P 109.7 30% 32.9 6.3 100% 206.5 161.3 71.3 71.3
Total Producing Assets 109.7 32.9 206.5 161.3 71.3 71.3
Financials
G&A -20.0 -15.6 -6.9 -6.9
YE23 Net Cash -12.3 -9.6 -4.2 -4.2
INA Contingent 3/05 100% -1.1 -0.9 -0.4 -0.4
INA Contingent 3/05A 100% -4.5 -3.6 -1.6 -1.6
Sonongal Contingent 100% -20.2 -15.7 -7.0 -7.0
Azule Contingent 3/05 100% -0.8 -0.6 -0.3 -0.3
Azule Contingent 3/05A 100% -6.8 -5.3 -2.4 -2.4
Total Financial Adjustments -65.7 -51.3 -22.7 -22.7
Core NAV (Production) 109.7 32.9 140.8 110.0 48.6 48.6
Development
Block 3/05 - 2C 43.7 30% 13.1 6.3 50% 41.1 32.1 14.2 28.4
Block 3/05A - 2P 2.4 21% 0.5 5.6 50% 1.4 1.1 0.5 1.0
Total Development 13.6 42.6 33.3 14.7 29.4
Core NAV (Production + Development) 109.7 46.5 183.3 143.2 63.3 78.0
Appraisal
Block 3/05 - Management Upside 37.0 30% 11.1 6.3 40% 27.9 21.8 9.6 24.1
Block 3/05A - 2C 32.8 21% 7.0 5.6 40% 15.7 12.2 5.4 108.3
Total Appraisal 69.8 11.1 43.5 34.0 15.0 132.3
Central Case NAV 179.5 57.6 226.9 177.3 78.4 210.4
Exploration
Block 23 50 40% 20 2.8 5% 2.8 2.2 1.0 19.3
Odewanye 20 34% 6.8 2 5% 0.7 0.5 0.2 4.7
KON15 20 45% 9 2.8 5% 1.3 1.0 0.4 8.7
KON19 20 45% 9 2.8 15% 3.8 3.0 1.3 8.7
Total for TP 289.5 102.4 235.4 183.9 81.3 251.8

Source: CG estimates

Target Price

Based on our risked NPV12.5 valuation, we give Afentra a target price of 80p and a
rating of BUY. Our target price presents a 70% potential upside to the share price at
yesterday’s close of 46.6p.

Our valuation assumes an average Brent oil price of $75/bbl in 2025, holding steady
in 2026, with a long-term price view of $72.50/bbl. We also use a realised gas price
tracking Henry Hub, with a long-term price of $3.25/mcf.

Buy Target Price 80.0p | 19 September 2024 Oil and Gas, Exploration and Production 6
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Figure 6: Canaccord commodity & exchange rate assumptions

FY24E FY25E FY26E FY27E
Brent (US$/bbl) 85 75 75 72.5
Henry Hub (US$/mscf) 2.5 3.5 3.5 3.25
USD GBP 1.28 1.26 1.26 1.26

Source: CG estimates

While the three acquisitions to build Afentra’s position in Angola are complete, we
recognise there remain certain uncertainties revolving around development of the
3/05 and 3/05A blocks as well as future contingent liabilities. As such, we adjust our
chances of success accordingly. We believe our assessment provides a reasonable
initial view of the risked and un-risked value of these projects.

Figure 7: Canaccord forecast multiples at Yesterday’s close and Target Price

At Current Price 2022A 2023A 2024E 2025E 2026E
Share Price (p) 46.6 46.6 46.6 46.6 46.6
No. of Shares Out 220.1 243.1 249.5 250.6 251.7
Market Cap (£m) 102.5 113.3 116.3 116.8 117.3
EV (£m) 78.8 122.9 104.8 94.5 76.0
EV/EBITDA (x) (9.0) 23.3 1.0 1.2 0.9
EV/Op. Cash Flow (x) (11.8) 7.2 1.1 1.3 1.2
EV/mmboe (x) -- 101.1 46.7 39.3 27.7
At Target Price 2022A 2023A 2024E 2025E 2026E
Share Price (p) 80 80 80 80 80
No. of Shares Out 220.1 243.1 249.5 250.6 251.7
Market Cap (£m) 176.0 194.5 199.6 200.5 201.3
EV (£m) 152.3 204.1 188.1 178.2 160.0
EV/EBITDA (x) (17.4) 38.8 1.9 2.2 2.0
EV/Op. Cash Flow (x) (22.8) 12.0 2.0 2.5 2.5
EV/mmboe (x) -- 167.9 83.9 74.1 58.3

Source: Company reports, CG estimates

At our target price (80p), Afentra trades at an FY25E EV/EBITDA multiple of 2.2x,
falling to 2x in FY26E. In our view, this appears very cheap despite presenting a 70%
upside to yesterday’s close.

Buy Target Price 80.0p | 19 September 2024 Oil and Gas, Exploration and Production 7
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Risks to investment case

Commodity Price Exposure

The commodity price environment is a key uncertainty in our valuation. Currently,
Afentra is primarily exposed to oil prices benchmarked against Brent. With further
development of Block 3/05A, there is potential for Afentra to increase its exposure to
gas in the future.

Fiscal Regime Exposure

Afentra is 100% exposed to the Angolan fiscal regime. Political/ economic/ taxation/
social changes may significantly impact Afentra's ability to carry out its plans and the
value of its assets.

Execution Risk

Afentra is a non-operator in both Block 3/05 and 3/05A with Sonangol operating both
licenses. While Afentra has a decent level of influence over the direction of
development and capex spend, the decision ultimately lies outside its control.

Decommissioning

The company's strategy is based on adding production, extending field life, and
postponing any decommissioning obligations. While there is still plenty of potential to
go after, field production may be less than anticipated, and/or costs rise such that
field life is shorter than currently projected, requiring earlier decommissioning than
currently planned.

Offshore vs Onshore

Management has proven its ability to contribute to offshore projects following the
acquisition of Afentra's interest in Angola, however following the awarding of the
Angolan KON19 onshore exploration licence, expertise will need to be shown in both
offshore and onshore environments, the latter of which is currently unproven.

Buy Target Price 80.0p | 19 September 2024 Oil and Gas, Exploration and Production 8
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Assets

Angola Block 3/05

Block 3/05 consists of 8 operational oil fields in the Palance, Pacassa, Bufalo, Cobo,
Pambi, Oombo, Impala, and Impala SE fields. These fields first started producing
between 1985 and 1997 and currently have a production licence out to 2040. While
this does not represent a long period of time remaining on the licence, an extension
to the licence was a condition precedent to the completion of the initial Sonangol
acquisition. The Block currently produces c. 6,800 bbls/d net to Afentra.

Net to Afentra (30% non-operating working interest), 2P reserves for Block 3/05 are
32.9 mmbbls and 2C resources of 13.1 mmbbls. This is calculated at a recovery factor
of 42%. Moving forward, management hopes to increase Block 3/05’s recovery factor
to >50%, which should improve 2P reserves north of 75 mmbbls net to Afentra. This
still represents only a small proportion of the inferred c. 3 billion barrels in place
estimated by the Company.

Figure 8: Block 3/05 gross production profile, Company estimates have the block
reaching 40,000+ boepd by 2029.
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Source: Company reports

The principal strategic focus for Block 3/05, to reach its >50% recovery factor target,
is on sustaining and growing current production levels through the reinstatement and
maintenance of waterfloods, the process of pumping water into the reservoir to
maintain pressure levels, alongside optimizing existing well stock. This is a prudent
approach for this asset type, which not only ensures the integrity and longevity of
wells but also maximizes the return on investment due to its cost-effectiveness, with
management pointing to the rapid capital return potential of these projects.

The company also see multiple routes to increasing production;

e Near term asset integrity renewal and infrastructure upgrades to promote the
longevity and reliability of operations.

e Production optimisation and debottlenecking to improve the flow of oil and gas
through existing infrastructure.

e Well stock optimisation, which involves workovers, tapping into previously
inaccessible oil pools, and refining artificial lift techniques to increase output.

e Brownfield development, such as additional infill drilling in the Bufalo, Pacassa,
and Oombo Fields, exploiting shallower reservoirs, and connecting undeveloped
discoveries to existing infrastructure with the aim of realizing opportunities
beyond the current resource estimates by ERCE (published in June 2023). There
has been no infill drilling activity on 3/05 for more than 10 years; however,
Afentra has identified over 20 potential new well locations in currently producing
fields (initial drilling planned for 2026/27).

Buy Target Price 80.0p | 19 September 2024 Oil and Gas, Exploration and Production 9
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Management has pointed to the majority of Company capex spend over FY24, and
FY25 being focused on achieving these core production efficiency gains before shifting
focus to new drilling, such as infill drilling on currently producing fields or new
development on satellite fields such as Bufalo Norte. We expect combined net
operating and capital costs for 3/05 to be c. $90m in FY24, and c. $115m in FY25,
with these costs comfortably covered by revenues and cash flow generated from the
asset over the same time period.

Afentra's strategic focus on water injection to enhance oil recovery in Block 3/05 is a
testament to the evolving practices in the oil industry aimed at maximizing resource
extraction. With historical data for Block 3/05 showing the capability of injecting up
to c. 350,000 barrels of water daily, the company's goal to reach 60,000 barrels by
the end of FY24 could significantly bolster production levels (currently injecting c.
40,000 barrels of water a day). The relation between water injection/waterflood and
oil production is well-established as a secondary recovery method, and Afentra's
targeted approach could lead to a sustainable increase in production, potentially
reaching c. 30,000 boepd (gross) from water injection alone.

Figure 9: CG estimates 3/05 gross production Figure 10: CG estimates 3/05 net production
45,000 - 14,000
40,000 1 12,000
35,000 A
10,000 A
30,000 A
25,000 A 8,000 -
20,000 A 6,000 o
15,000 -
4,000 -
10,000 -
5,000 - 2,000 A
FY22 FY23 FY24 FY25 FY26 FY27 FY28 FY29 FY30 FY31 FY32 FY22 FY23 FY24 FY25 FY26 FY27 FY28 FY29 FY30 FY31 FY32
W Block 3/05 Gross (boepd) M Block 3/05 Net (boepd)
Source: Company reports, CG estimates Source: Company reports, CG estimates

CG Block 3/05 production estimates

Assuming for a steady decline in core production following the near-term production
enhancing actions covered above, we estimate a peak gross Block 3/05 production of
38,000+ boepd in FY29 following the development of satellite discoveries,
predominantly in the Bufalo Norte field towards the North of the Block 3/05 acreage.
This would represent a peak net production of 11,500+ boepd to Afentra on CG
numbers by FY29.

Buy Target Price 80.0p | 19 September 2024 Oil and Gas, Exploration and Production 10



Cg/ Markets AFENTRA PLC

Initiation of Coverage

Canaccord Genuity

Angola Block 3/05A

Block 3/05A, managed by Sonangol, is a significant addition to Block 3/05 with three
appraised light oil discovery fields: Punja, Caco, and Gazela. The Stock Tank Oil
Initially in Place (STOIIP) is reported to be over 300 mmbbls, yet only a fraction,
approximately 2.4 mmbbls, has been extracted thus far, indicating a recovery factor
of only 10%. Current 2P reserves net to Afentra are 0.51 mmbbls and 2C resources
of 7 mmbbls post the Azule acquisition completion. The estimated reserves have been
calculated using a very low recovery factor of just 10% (compared to 48% at 3/05),
which leaves plenty of room for significant reserves and resources upside following
future development of the fields in 3/05A. If the 3/05A recovery factor were to be
improved to >30% (still below that achieved on 3/05), we could see gross 2C
resources increase to c. 90 mmbbls, 19.2 mmbbls net to Afentra, significantly
improving the potential economics of the licence.

Figure 11: Block 3/05A Gross Production profile Figure 12: Block 3/05A Net Production profile
14,000 A~ 3,000 1~
12,000 A 2,500 A
10,000 A
2,000 A
8,000 A
1,500 4
6,000 A
1,000 +
4,000 A
2,000 500 1
FY22 FY23 FY24 FY25 FY26 FY27 FY28 FY29 FY30 FY31 FY32 FY22 FY23 FY24 FY25 FY26 FY27 FY28 FY29 FY30 FY31 FY32
M Block 3/05A Gross (boepd) M Block 3/05A Net (boepd)
Source: Company reports, CG estimates Source: Company reports, CG estimates

The close proximity of current infrastructure in Block 3/05, presents a promising
avenue for production enhancement through tiebacks. Moving forward, the aim is to
consider both Block 3/05A and Block 3/05 in unison for future development projects
to fully utilise the synergies that can be obtained from adjacent Blocks with existing
infrastructure. Recent developments indicate that there is potential for a sizable
increase in production, with estimates suggesting a possible addition of around 10,000
boepd gross by 2027/28.

There is currently an ongoing, long-term production test taking place on 3/05A in the
Gazela field via a well drilled from the 3/05 Bufalo platform. The test well is currently
flowing at c. 1,300 boepd (gross), which is currently being lifted alongside the 3/05
production.

Beyond Gazela, the rest of the 3/05A acreage (specifically the Punja field) is expected
to be significantly gassier than 3/05, and will require proper gas transport
infrastructure to fully develop and exploit to avoid flaring. The proximity of the ANLG
import pipeline to the north presents an interesting opportunity to connect the fields
up with infrastructure for a lower cost. In our model, we have capex spend starting
in FY27 representing drilling and development of the Punja and Caco Gazela fields.
Net to Afentra, we estimate 3/05A development costs to amount to c. $50m in FY27,
and c. $15m in FY28.
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Figure 13: Block 23 in relation to
existing oil & gas fields
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Figure 14: Afentra’s awarded KON-19
licence and KON-15 where Afentra is a
preferential bidder
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Angola Block 23

Block 23, spanning 5,000 square kilometres, is an exploration and appraisal area
situated in the Kwanza Basin with water depths ranging from 600 to 1,600 meters.
The Block remains largely under-explored despite having undergone modern 3D and
2D seismic surveys throughout. The Block is notable for housing the Azul oil discovery,
a significant deepwater find within the basin. Discovered within carbonate reservoirs,
Azul is estimated to contain c. 150 mmbbls oil in place and has demonstrated
promising test flow rates of light oil between 3,000 to 4,000 barrels per day.

Currently, there is little in the way of infrastructure near the Block, meaning significant
production levels will be required to justify further development in the area. The Block
is to be operated by a JV of Namcor, Sequa, and Petralog with a combined 40% WI,
with Afentra and Sonangol holding a 40% and 20% WI, respectively.

Odewayne Block

Located in Somaliland (Somalia), the 34% working interest in the Odewayne Block
was inherited from Sterling Energy. Genel Energy is responsible for covering Afentra's
share of exploration costs during specified periods of the Production Sharing
Agreement (PSA). The Block is currently in its 3rd exploration period which represents
commitments for an additional 500km of 2D seismic before the first exploration well
is to be drilled in the 4th period (alongside a further 1,000km of 2D seismic).

The Block represents a significant opportunity for Afentra and African oil exploration
in general due to its large, under-explored onshore rift basin. Its proximity to the
Berbera deepwater port also enhances its potential for transport cost savings.
Spanning an area of c. 22k square kilometres, comparable to around 100 UK North
Sea blocks in size.

The 3rd exploration period has been extended out to May 2025. The 3rd and 4th
period commitments are those that are carried by Genel Energy, any of the optional
periods thereafter will require contributions from Afentra. Due to the license’s early
stage and lack of visibility, we currently do not expect any production from Somaliland
this decade, and as such do not ascribe it any value in our risked NPV12.5 valuation
of Afentra.

Onshore Potential

Following the cessation of Angolan onshore hydrocarbon production between 1995-
2002 due to civil war, Angola is making great strides to revive its onshore production
capabilities again. To this end, bid rounds have been conducted over the past few
years for existing oil fields, and new exploration Blocks in the Lower Congo Basin and
Kwanza Basin.

During 2023, Afentra was selected as a preferential bidder for two Angolan onshore
Blocks. Both of which are anticipated to be non-operating interests for Afentra. Of
these two Blocks, one has successfully seen light oil lifted to the surface, while the
other has shown oil presence in both post and pre-salt reservoirs. As of July 2024,
the KON19 licence has been formally awarded to Afentra. Despite the limited 2D
seismic data available, the favourable location of these blocks adjacent to legacy oil
fields, which are under appraisal for potential redevelopment following abandonment,
and their proximity to existing infrastructure should limit future infrastructure
development costs.

e KON15 - A 1,000 square kilometre Block located in the Kwanza onshore basin.
Afentra is expected to acquire a 45% WI, with Sonangol being the operator.

e KON19 - Is a 900 square kilometre Block also in the Kawnza onshore basin.
Afentra was awarded a 45% WI here in July 2024, with ACREP being the operating
partner.
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The acquisition of these licenses will mark a diversification of Afentra's Angolan assets
away from being purely offshore production and exploration assets, increasing their
exposure to lower cost onshore opportunities with significant potential upside.

Easing Lumpy Liftings

Due to lifting allocations being done based on working interest entitlement production,
Afentra’s 3/05 realisations could present a lumpy revenue stream for the company as
this entitles the company to only two liftings a year. There appears to be no definitive
schedule for liftings, which may see quarters with several liftings and others with no
liftings at all.

We have included a Q4 lifting in our That being said, we are aware management is working with their Block 3/05 partners

assumptions ~ for  FY24  revenues to increase the frequency of liftings by co-loading and potentially have them spread

representing c. $20m. out more evenly over each financial year, which could reduce the risk of seeing a
lifting slip into the following reporting year. Currently, management expects to have
c. 2 mmbbls of entitlement oil stock available for sale annually and is targeting one
lifting every quarter.

Figure 15: Afentra will have 4-5 liftings in FY24, however, the last could occur in FY25
instead.

2024 Lifting & Hedging Schedule
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On our numbers, the amortisation and
interest charges are more than covered by
the company’s operational cash flows.

The longest the pre-payment facility has
been drawn for was between August and
October 2023 for a sum of $13.2m.

Balance Sheet

Afentra currently has two debt facilities: an RBL, and a working capital facility that is
primarily used to cover the company’s expenses between liftings and when the lifting
proceeds are received.

RBL

The RBL, which was drawn to $47.3m in May 2024 has a semi-annual linear
amortisation structure until its maturity date in May 2028, while accruing interest on
a rate of SOFR (3-month) plus 8%. On CG estimates, this will equate to a semi-annual
pay-down charge of $6m, assuming $8.6m will be paid down in FY24 as the below
figure implies.

Figure 16: CG estimates put Afentra’s RBL at $42m drawn by the end of FY24, with
$6m semi-annual repayments until May FY28

Amount Drawn ($m)

Facility Rate Maturity
Dec-23 Sep-24
RBL 33.6 42.0 3m SOFR+8% May- 28
14 -
12
10
g
6 -
4 A
2 4
o . . . — .
2023 2024 2025 2026 2027 2028

B Repaid ™ Future Payment

Source: Company reports, CG estimates

Working Capital Facility

The revolving credit facility can be drawn up to $30m, and has a 5-year maturity. Any
draw down on the facility is subject to a 1m SOFR + 4.75%, payable with proceeds
of liftings. Usually only drawn for a couple of months at a time, prior to liftings.

Proceeds from liftings are usually receivable 30-35 days after the lifting date.

Figure 17: Afentra’s pre-payment facility is drawn down temporarily following a
lifting and before a lifting payment, the balance is then paid off once lifting payment
is received

Drawndown Amount Repayment
May-Aug 23 $13.2m Oct-23
Jan-Mar 24 $8.2m Apr-24
May-Jun 24 $13.7m Jul-24

Source: Company reports
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Maintaining a strong balance sheet

Given the terms of each of Afentra’s three acquisitions to build their Angolan presence,
the upfront costs were relatively low at £76.5m, which will have all been paid by year-
end 2024. The remaining contingent exposures (of a maximum c. $68m), should they
trigger, will be comfortably covered by Afentra’s cash flow generation over future
years (based on financial levels at which the contingents will trigger). As such, we see
the company’s strong cash flows combined with one more lifting in FY24, feeding into
a rapidly strengthening balance sheet sitting at a net debt of $47.2m at the end of
H1 ‘24, which on CG estimates, returns to a moderate net cash position in FY24 of c.
$15m, with a net cash position maintained throughout our forecast period.

Figure 18: We estimate Afentra will maintain a sub-0.5x leverage throughout our
forecast period
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Management

Non-Exec Chairman

CEO

Jeffery MacDonald

Jeffrey MacDonald, former managing director at
First Reserve, specialized in oil & gas
investments. He was a founder and CEO of
Caledonia Oil & Gas Ltd., and a founding
member and managing director of Highland
Energy Ltd. Most recently, he served as Interim
CEO and Non-Executive Director of Kris Energy.

CFO

Paul McDade

With 35 years in the Oil & Gas industry, Paul’s
diverse experiences range from operational
challenges to leadership roles, including 19
years as COO and CEO of Tullow Oil. His focus
on stakeholder value, shared prosperity,
environmental performance, and strong
governance, combined with his understanding
of the energy transitions, positions him ideally
to lead Afentra’s growth strategy, a company
with stakeholder objectives and ESG at its core.

(o0 ]0)

Anastasia Deulina

Anastasia, with a multicultural background and
over 20 years in the energy sector, has
extensive experience in strategy development,
deal origination, and business transformation.
Her focus on sustainable growth and bottom-
line impact, coupled with her board experience
and strong global network, makes her an expert
leader as Afentra’s CFO.

Ian Cloke

With over 25 years in international Oil & Gas,
Ian has a proven track record of delivering
results. His innovative approach has added
significant value for stakeholders. As EVP at
Tullow Oil, he led diverse teams across Africa
and South America, managing risk and financial
discipline. His experience in discovering and
delivering commercial oil & gas in Uganda,
Kenya, and Guyana, along with his extensive
travel throughout Africa, makes him an ideal
founding partner and COO of Afentra.
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Appendix: Important Disclosures

For the purposes of UK regulation Canaccord Genuity Limited produces non-independent research which is a marketing
communication under the Financial Conduct Authority (FCA) Conduct of Business Rules and an investment recommendation under
the Market Abuse Regulation and is not prepared in accordance with legal requirements designed to promote the independence of
investment research, nor is it subject to any prohibition on dealing ahead of the dissemination of investment research. However,
Canaccord Genuity Limited does have procedures in place to identify and manage conflicts of interest which may arise in the
production of non-independent research, which include preventing dealing ahead and Information Barrier procedures. Further detail
on Canaccord Genuity Limited’s conflict management policies can be accessed at the following website (provided as a hyperlink if this
report is being read electronically): UK Regulatory & Legal Disclosures - Canaccord Genuity.

Analyst Certification

Each authoring analyst of Canaccord Genuity Limited whose name appears on the front page of this research hereby certifies that
(i) the recommendations and opinions expressed in this research accurately reflect the authoring analyst’s personal, independent and
objective views about any and all of the designated investments or relevant issuers discussed herein that are within such authoring
analyst’s coverage universe and (ii) no part of the authoring analyst's compensation was, is, or will be, directly or indirectly, related
to the specific recommendations or views expressed by the authoring analyst in the research, and (iii) to the best of the authoring
analyst's knowledge, she/he is not in receipt of material non-public information about the issuer.

Analysts employed outside the US are not registered as research analysts with FINRA. These analysts may not be associated persons
of Canaccord Genuity LLC and therefore may not be subject to the FINRA Rule 2241 and NYSE Rule 472 restrictions on communications
with a subject company, public appearances and trading securities held by a research analyst account.

Sector Coverage

Individuals identified as “Sector Coverage” cover a subject company’s industry in the identified jurisdiction, but are not authoring
analysts of the report.

Specialist Salespeople
Specialist Salespeople may be listed on research reports for contact purposes. They are not authoring analysts of the report.

Investment Recommendation

Date and time of first dissemination: September 19, 2024, 02:12 ET

Date and time of production: September 19, 2024, 02:12 ET

Target Price / Valuation Methodology:

AFENTRA PLC - AET

We determine our risked and un-risked valuation for Afentra on an NPV12.5 sum of the parts (SOTP) basis. The company has a
mix of cashflow generating assets and development/exploration assets/projects offshore and onshore in Angola, alongside various
financial considerations that contribute to our risked valuation. Contributions to this valuation are laid out in the Valuation section of
the initiation note.

Risks to achieving Target Price / Valuation:

AFENTRA PLC - AET

Commodity Price Exposure - The commodity price environment is a key uncertainty in our valuation. Currently,

Afentra is primarily exposed to oil prices benchmarked against Brent. With further development of Block 3/05A, there is potential for
Afentra to increase its exposure to gas in the future.

Fiscal Regime Exposure — Afentra is 100% exposed to the Angolan fiscal regime. Political/economic/taxation/social changes may
significantly impact Afentra's ability to carry out its plans and the value of its assets.

Execution Risk - Afentra is a non-operator in both Block 3/05 and 3/05A with Sonangol operating both licenses. While Afentra has a
decent level of influence over the direction of development and capex spend, the decision ultimately lies outside its control.

Decommissioning - The company's strategy is based on adding production, extending field life, and postponing any decommissioning
obligations. While there is still plenty of potential to go after, field production may be less than anticipated, and/or costs rise such that
field life is shorter than currently projected, requiring earlier decommissioning than currently planned.

Offshore vs Onshore - Management has proven its ability to contribute to offshore projects following the acquisition of Afentra's
interest in Angola, however following the awarding of the Angolan KON19 onshore exploration licence, expertise will need to be
shown in both offshore and onshore environments, the latter of which is currently unproven.
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Distribution of Ratings:
Global Stock Ratings (as of 09/19/24)

Rating Coverage Universe IB Clients
# % %
Buy 611 66.85% 23.08%
Hold 133 14.55% 11.28%
Sell 15 1.64% 6.67%
Speculative Buy 146 15.97% 48.63%
914* 100.0%

*Total includes stocks that are Under Review

Canaccord Genuity Ratings System
BUY: The stock is expected to generate returns greater than 10% during the next 12 months.

HOLD: The stock is expected to generate returns from -10% to 10% during the next 12 months.
SELL: The stock is expected to generate returns less than -10% during the next 12 months.

NOT RATED: Canaccord Genuity does not provide research coverage of the relevant issuer.

Given the inherent volatility of some stocks under coverage, price targets for some stocks may imply target returns that vary
temporarily from the ratings criteria above.

*As of January 1, 2024, the Ratings History Chart will reflect the new Canaccord Genuity Ratings System as defined above.

Risk Qualifier

SPECULATIVE: The stock bears significantly above-average risk and volatility. Investments in the stock may result in material loss.
12-Month Recommendation History (as of date same as the Global Stock Ratings table)

A list of all the recommendations on any issuer under coverage that was disseminated during the preceding 12-month period
may be obtained at the following website (provided as a hyperlink if this report is being read electronically) http://disclosures-
mar.canaccordgenuity.com/EN/Pages/default.aspx
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Past performance

In line with Article 44(4)(b), MIFID II Delegated Regulation, we disclose price performance for the preceding five years or the
whole period for which the financial instrument has been offered or investment service provided where less than five years. Please
note price history refers to actual past performance, and that past performance is not a reliable indicator of future price and/or
performance.

Online Disclosures

Up-to-date disclosures may be obtained at the following website (provided as a hyperlink if this report is being read electronically)
http://disclosures.canaccordgenuity.com/EN/Pages/default.aspx; or by sending a request to Canaccord Genuity Corp. Research, Attn:
Disclosures, P.O. Box 10337 Pacific Centre, 2200-609 Granville Street, Vancouver, BC, Canada V7Y 1H2; or by sending a request

by email to disclosures@cgf.com. The reader may also obtain a copy of Canaccord Genuity’s policies and procedures regarding the
dissemination of research by following the steps outlined above.

General Disclaimers
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See “Required Company-Specific Disclosures” above for any of the following disclosures required as to companies referred to in

this report: manager or co-manager roles; 1% or other ownership; compensation for certain services; types of client relationships;
research analyst conflicts; managed/co-managed public offerings in prior periods; directorships; market making in equity securities
and related derivatives. For reports identified above as compendium reports, the foregoing required company-specific disclosures
can be found in a hyperlink located in the section labeled, "Compendium Reports.” "Canaccord Genuity” is the business name used
by certain wholly owned subsidiaries of Canaccord Genuity Group Inc., including Canaccord Genuity LLC, Canaccord Genuity Limited,
Canaccord Genuity Corp., and Canaccord Genuity (Australia) Limited, an affiliated company that is 80% owned by Canaccord Genuity
Group Inc.

The authoring analysts who are responsible for the preparation of this research are employed by Canaccord Genuity Limited, which is
authorised and regulated by the Financial Conduct Authority (FCA).

With respect to research recommendations on issuers covered by a research analyst employed by Canaccord Genuity Limited, it is
Canaccord Genuity Limited’s policy that research analysts publish financial estimates, valuations, price targets and recommendations
for all companies covered at least every six months and as soon as possible after all relevant events.

The authoring analysts who are responsible for the preparation of this research have received (or will receive) compensation

based upon (among other factors) the Investment Banking revenues and general profits of Canaccord Genuity. However, such
authoring analysts have not received, and will not receive, compensation that is directly based upon or linked to one or more specific
Investment Banking activities, or to recommendations contained in the research.

The information contained in this research has been compiled by Canaccord Genuity Limited from sources believed to be reliable,
but (with the exception of the information about Canaccord Genuity) no representation or warranty, express or implied, is made by
Canaccord Genuity, its affiliated companies or any other person as to its fairness, accuracy, completeness or correctness. Canaccord
Genuity Limited has not independently verified the facts, assumptions, and estimates contained herein. All estimates, opinions and
other information contained in this research constitute Canaccord Genuity’s judgement as of the date of this research, are subject to
change without notice and are provided in good faith but without legal responsibility or liability.

From time to time, Canaccord Genuity salespeople, traders, and other professionals provide oral or written market commentary or
trading strategies to our clients and our principal trading desk that reflect opinions that are contrary to the opinions expressed in this
research. Canaccord Genuity’s affiliates, principal trading desk, and investing businesses also from time to time make investment
decisions that are inconsistent with the recommendations or views expressed in this research.

This research is provided for information purposes only and does not constitute an offer or solicitation to buy or sell any designated
investments discussed herein in any jurisdiction where such offer or solicitation would be prohibited. As a result, the designated
investments discussed in this research may not be eligible for sale in some jurisdictions. This research is not, and under no
circumstances should be construed as, a solicitation to act as a securities broker or dealer in any jurisdiction by any person or
company that is not legally permitted to carry on the business of a securities broker or dealer in that jurisdiction. This material is
prepared for general circulation to clients and does not have regard to the investment objectives, financial situation or particular
needs of any particular person. Investors should obtain advice based on their own individual circumstances before making an
investment decision. To the fullest extent permitted by law, none of Canaccord Genuity Limited, its affiliated companies or any other
person accepts any liability whatsoever for any direct or consequential loss arising from or relating to any use of the information
contained in this research.

Research Distribution Policy

Canaccord Genuity research is posted on the Canaccord Genuity Research Portal and will be available simultaneously for access by
all of Canaccord Genuity’s customers who are entitled to receive the firm's research. In addition research may be distributed by the
firm’s sales and trading personnel via email, instant message or other electronic means. Customers entitled to receive research may
also receive it via third party vendors. Until such time as research is made available to Canaccord Genuity’s customers as described
above, Authoring Analysts will not discuss the contents of their research with Sales and Trading or Investment Banking employees
without prior compliance consent.

For further information about the proprietary model(s) associated with the covered issuer(s) in this research report, clients should
contact their local sales representative.

Short-Term Trade Ideas

Research Analysts may, from time to time, discuss “short-term trade ideas” in research reports. A short-term trade idea offers a
near-term view on how a security may trade, based on market and trading events or catalysts, and the resulting trading opportunity
that may be available. Any such trading strategies are distinct from and do not affect the analysts' fundamental equity rating for
such stocks. A short-term trade idea may differ from the price targets and recommendations in our published research reports that
reflect the research analyst's views of the longer-term (i.e. one-year or greater) prospects of the subject company, as a result of the
differing time horizons, methodologies and/or other factors. It is possible, for example, that a subject company's common equity that
is considered a long-term ‘Hold' or 'Sell' might present a short-term buying opportunity as a result of temporary selling pressure in
the market or for other reasons described in the research report; conversely, a subject company's stock rated a long-term 'Buy' or
“Speculative Buy’ could be considered susceptible to a downward price correction, or other factors may exist that lead the research
analyst to suggest a sale over the short-term. Short-term trade ideas are not ratings, nor are they part of any ratings system, and
the firm does not intend, and does not undertake any obligation, to maintain or update short-term trade ideas. Short-term trade
ideas are not suitable for all investors and are not tailored to individual investor circumstances and objectives, and investors should
make their own independent decisions regarding any securities or strategies discussed herein. Please contact your salesperson for
more information regarding Canaccord Genuity’s research.

Buy Target Price 80.0p | 19 September 2024 Oil and Gas, Exploration and Production 19



Cg/ Markets AFENTRA PLC
Initiation of Coverage

Canaccord Genuity

For Canadian Residents:

This research has been approved by Canaccord Genuity Corp., which accepts sole responsibility for this research and its dissemination
in Canada. Canaccord Genuity Corp. is registered and regulated by the Canadian Investment Regulatory Organization (CIRO) and

is a Member of the Canadian Investor Protection Fund. Canadian clients wishing to effect transactions in any designated investment
discussed should do so through a qualified salesperson of Canaccord Genuity Corp. in their particular province or territory.

For United Kingdom and European Residents:

This research is for persons who are Eligible Counterparties or Professional Clients only and is exempt from the general restrictions

in section 21 of the Financial Services and Markets Act 2000 (or any analogous legislation) on the communication of invitations or
inducements to engage in investment activity on the grounds that it is being distributed in the United Kingdom only to persons of a
kind described in Article 19(5) (Investment Professionals) and 49(2) (High Net Worth companies, unincorporated associations etc) of
the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended). It is not intended to be distributed or
passed on, directly or indirectly, to any other class of persons. This material is not for distribution in the United Kingdom or Europe to
retail clients, as defined under the rules of the Financial Conduct Authority.

For United States Persons:

This research is distributed by Canaccord Genuity Limited in the United States to “major US institutional investors”, as defined under
Rule 15a-6 promulgated under the US Securities Exchange Act of 1934, as amended, and as interpreted by the staff of the US
Securities and Exchange Commission (SEC). This research is also distributed in the United States to other institutional investors by
Canaccord Genuity LLC, who accepts responsibility for this research and its dissemination in the United States. US clients wishing to
effect transactions in any designated investment discussed should do so through a qualified salesperson of Canaccord Genuity LLC.

Analysts employed outside the US, as specifically indicated elsewhere in this report, are not registered as research analysts with
FINRA. These analysts may not be associated persons of Canaccord Genuity LLC and therefore may not be subject to the FINRA Rule
2241 and NYSE Rule 472 restrictions on communications with a subject company, public appearances and trading securities held by a
research analyst account.

For Jersey, Guersney and Isle of Man Residents:

This research is sent to you by Canaccord Genuity Wealth (International) Limited ("CGWI") for information purposes and is not to
be construed as a solicitation or an offer to purchase or sell investments or related financial instruments. This research has been
produced by an affiliate of CGWI for circulation to its institutional clients and also CGWI. Its contents have been approved by CGWI
and we are providing it to you on the basis that we believe it to be of interest to you. This statement should be read in conjunction
with your client agreement, CGWI's current terms of business and the other disclosures and disclaimers contained within this
research. If you are in any doubt, you should consult your financial adviser.

CGWI is licensed and regulated by the Guernsey Financial Services Commission, the Jersey Financial Services Commission and the
Isle of Man Financial Supervision Commission. CGWI is registered in Guernsey and is a wholly owned subsidiary of Canaccord Genuity
Group Inc.

For Australian Residents:

This research is distributed in Australia by Canaccord Genuity Limited. Under ASIC Class Order (CO 03/1099), Canaccord Genuity
Limited is exempt from the requirement to hold an Australian financial services licence for the provision of its financial services to
you. Canaccord Genuity Limited is authorised and regulated by the Financial Conduct Authority under the laws of the United Kingdom
which differ from Australian laws. This research is provided to you on the basis that you are a 'wholesale client' within the meaning
of section 761G of the Corporations Act 2001 (Cth). To the extent that this research contains any advice, this is limited to general
advice only. Recipients should take into account their own personal circumstances before making an investment decision. Clients
wishing to effect any transactions in any financial products discussed in this research should do so through a qualified representative
of Canaccord Genuity (Australia) Limited or its Wealth Management affiliated company, Canaccord Genuity Financial Limited ABN 69
008 896 311 holder of AFS Licence No 239052. This report should be read in conjunction with the Financial Services Guide available
here - Financial Services Guide.

For Hong Kong Residents:

This research is distributed in Hong Kong by Canaccord Genuity (Hong Kong) Limited which is licensed by the Securities and Futures
Commission. This research is only intended for persons who fall within the definition of professional investor as defined in the
Securities and Futures Ordinance. It is not intended to be distributed or passed on, directly or indirectly, to any other class of
persons. Recipients of this report can contact Canaccord Genuity (Hong Kong) Limited. (Contact Tel: +852 3919 2561) in respect of
any matters arising from, or in connection with, this research.

Additional information is available on request.
Copyright © Canaccord Genuity Corp. 2024 - Member CIRO/Canadian Investor Protection Fund

Copyright © Canaccord Genuity Limited. 2024 - Member LSE, authorized and regulated by the Financial Conduct Authority.
Copyright © Canaccord Genuity LLC 2024 - Member FINRA/SIPC

Copyright © Canaccord Genuity (Australia) Limited. 2024 - Participant of ASX Group, Cboe Australia and of the NSX. Authorized and
regulated by ASIC.

All rights reserved. All material presented in this document, unless specifically indicated otherwise, is under copyright to Canaccord
Genuity Corp., Canaccord Genuity Limited, Canaccord Genuity LLC or Canaccord Genuity Group Inc. None of the material, nor its

Buy Target Price 80.0p | 19 September 2024 Oil and Gas, Exploration and Production 20


https://www.canaccordgenuity.com/4a80dd/globalassets/wealth-management-australia/documents/disclosure/cgal-financial-services-guide.pdf?pdf

Cg/ Markets AFENTRA PLC

Initiation of Coverage

Canaccord Genuity

content, nor any copy of it, may be altered in any way, or transmitted to or distributed to any other party, without the prior express
written permission of the entities listed above.

None of the material, nor its content, nor any copy of it, may be altered in any way, reproduced, or distributed to any
other party including by way of any form of social media, without the prior express written permission of the entities
listed above.

Buy Target Price 80.0p | 19 September 2024 Oil and Gas, Exploration and Production 21



